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AGRICULTURE, DEPARTMENT OF
A proposal to revise Bulletin 108-1, Electric Distribution Borrowers’ Financial
and Statistical Report, has been issued by the Rural Electrification Administra
tion (see the 8/24/79 Fed. Reg., pp. 49695-96). The revised bulletin would
provide REA and others with more accurate information, which could be used in
analyzing the borrowers' operations, especially conservation activities. Public
Comments on the proposal are due by 10/23/79. Additional information is avail
able from Edward Moran at 202/447-3234.
COMMUNITY SERVICES ADMINISTRATION
A proposed rule to implement a program management system for community action agencies
that sets forth basic minimum requirements for CAA planning, grant application,
and reporting and evaluation of program operation has been filed by the
Administration (see the 8/30/79 Fed. Reg., pp. 50982-1070). Comments on the
proposal are due by 11/28/79. For more information contact Mrs. Fumie Gray at
202/254-6410.
COST ACCOUNTING STANDARDS BOARD
An open meeting of the Board to consider a proposed Cost Accounting Standard has
been announced for 9/14/79 (see the 8/30/79 F e d . Reg., p. 50847). The Board
will consider a standard on "Accounting for Independent Research and Development
Costs & Bid & Proposal Costs." The standard was originally proposed on 5/25/79.
The 9/14/79 open meeting will be held at 2:30 p.m. at the General Accounting
Office, Room 7315, 441 G St., NW, Washington, D.C. For more information contact
Arthur Schoenhaut at 202/275-6111.
COUNCIL ON WAGE AND PRICE STABILITY
The reporting form PAY-1 has been adopted by the CWPS (see the 8/27/79 F e d . Reg.,
pp. 50304-12.)
The submission of data on Form PAY-1 is voluntary. However, CWPS
views the access to timely, uniformly defined data as essential to the effective
monitoring of compliance with the voluntary standards. The information requested
will allow the Council to determine the extent to which companies have complied
with the voluntary standard on pay-rate increases.
In addition, companies are
asked to report actual pay-rate increases, as well as those chargeable under the
pay standard, to enable CWPS to determine the effects of the "exclusions" on
total pay-rates and measure the inflationary inpact on actual labor costs. CWPS
has requested that companies with 10,000 or more employees file the information
specified in Form PAY-1 by 9/5/79. For further information contact Janice
Murphey at 202/456-7180.
The second year of the voluntary wage and price guidelines program will not be
placed on the calendar-year basis according to a CWPS decision announced last
week. The CWPS had sought comments to determine whether to shift the basis of
the program which now runs from October, 1978 to September 30, 1979. Although
most companies have fiscal years that coincide with the calendar year, CWPS
officials concluded that the difficulties of conversion outweighed the benefits.
Concern was expressed over anticipated administrative problems with present
guidelines during the fourth quarter of 1979. In addition, many companies have
begun compliance plans based on a 12-month program beginning in October, 1979.
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FEDERAL TRADE COMMISSION
A final interpretative guide for the Trade Regulation Rule on Disclosure Require
ments and Prohibitions Concerning Franchising and Business Opportunity Ventures
has been issued by the Commission (see the 8/24/79 Fed. Reg., pp. 49966-92).
In general, the rule requires franchisors and brokers to furnish prospective
franchisees with information about the franchisor, the business and terms of the
agreement. Additional information must be furnished if any claims are made
about actual or potential earnings, including an Earnings Claim Document which
should be prepared in accordance with GAAP. The rule is effective as of
10/21/79. For more information contact John Tifford at 202/523-1753.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The Administration has announced plans to formally submit legislation providing for
a national health plan when Congress returns from its sunnier recess on 9/5/79.
An outline of the main features of the plan was released earlier this year in
conjunction with a previous announcement of the plan’s introduction, scheduled
at that time for June (see the 6/11/79 Wash. Report) . Essentially, the
Administration proposal would require all employers to provide basic health
insurance benefits to employees, along with full protection against medical
costs in excess of $2,500 a year. The announcement of the plan’s impending
introduction was made by HEW Secretary Patricia Harris in her first public
appearance since moving from HUD. Her remarks, delivered to the Washington
Press Club, included pitches for a child health assurance program, a separate
department of education, and the Administration’s hospital cost containment plan.
LABOR, DEPARTMENT OF
Two sets of proposed rules concerning ERISA have been issued by the Department (see
the 8/28/79 Fed. Reg., pp. 50363-71). The first set would clarify what would
be regarded as assets of an employee benefit plan under ERISA. It also con
tains a proposed regulation providing certain exemptions from the requirement
that assets of an employee benefit plan be held in trust and withdraws a
previous proposed regulation concerning that subject. Comments on this
proposal are requested by 10/29/79. Additional information may be obtained by
contacting Robert Bitticks at 202/523-8620. The second set of proposed rules
contains a regulation relating to certain acquisitions, sales, or leases of
property by an employee benefit plan.
It clarifies the scope of ERISA which
exempts such transactions if certain conditions are met. Comments on this
proposal are also due by 10/29/79, and additional information is available from
Jay Neuman at 202/523-9141.
OFFICE OF MANAGEMENT AND BUDGET
Efforts to resolve House/Senate conflicts over the Office of Federal Procurement
Policy (OFPP) are currently underway to facilitate passage of extension legislation.
Passage is sought by 9/30/79, the date when the sunset provision in the Office
of Federal Procurement Policy Act would put the agency out of business. A
simple five-year extension proposal (S.756) sponsored by Sen. Lawton Chiles (D-Fla),
chairman of the Senate Governmental Affairs Subcommittee on Federal Spending
Practices, has already been approved by the Senate. The House is expected to
take action early in September on HR 3763, a proposal by Rep. Jack Brooks (D-Tex),
chairman of the Government Operations Committee, which would extend OFPP for
three years and reduce its authority. The Senate has expressed praise for the
accomplishments of the agency, while the House has been critical of it on the
grounds that it lacks "focus".
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SECURITIES AND EXCHANGE COMMISSION
The SEC Report to Congress on the Accounting Profession and the Commission's Over
sight Role, issued July 1979, is now available for purchase from the Government
Printing Office. Copies can be obtained by writing to the Superintendent of
Documents, GPO, Washington, D.C. 20402 and enclosing a check made payable to
Superintendent of Documents or call 202/783-3238. The report is $7.00 per copy.
TRANSPORTATION, DEPARTMENT OF
Interim regulations on assistance to states for local rail service have been issued
by the Federal Railroad Administration (see the 8/30/79 Fed. Reg., pp. 51128-37).
The procedures would implement provisions of legislation passed in 1978 which
increases the number of rail lines eligible for assistance. The rules contain
record, audit and examination requirements which make, reference to QMB Circular
A-102. Comments are invited by 10/15/79. For additional information contact
Joanne McGowan at 202/426-1677.
TREASURY, DEPARTMENT OF
A series of public hearings on proposed rules issued by the IRS have been announced.
A hearing will be held on 9/27/79 on proposed regulations relating to the
determination of amounts of risk with res
p ect to certain activities. A hearing
on proposed rules on the creditability of foreign taxes is scheduled for 10/11/79
The proposed rules on investment in U.S. property by controlled foreign
corporations will be the subject of a 10/30/79 hearing. For more information on
these public hearings contact George Bradley or Charles Hayden at 202/566-3935.
Additional substitute tax forms will be allowed under guidelines issued by the IRS
(see IR-2158, 8/30/79). According to IR-2158, the guidelines affect partnerships
small business corporations and fiduciaries which file Schedule K-l (Form 1065),
Partner's Share of Income, Credits, Deductions, etc.; Schedule K-l (Form 1120-S),
Shareholder's Share of Undistributed Taxable Income, etc.; and Schedule K-l
(Form 1041), Beneficiaries Share of Income, Deductions, Credits, etc. This
release supplements rules previously announced in Rev. Proc. 78-29 on substitute
forms. Under the new guidelines a substitute Schedule K-l which is an exact fac
simile of an IRS Schedule K-l will be accepted with prior approval by the IRS.
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